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IRISH LAND PURCHASE FUND. 


EXPLANATORY NOTE. 


The Irish Land Purchase Fund is a special fund placed under the control of the 
National Debt Commissioners for the purposes of the Irish Land Act, 1903. This Act 
provided for advances for land purchase being made in cash, raised by the issue of 
Guaranteed 2f per Cent. Stock ; but the Irish Land Act, 1909, extended the means of 
raising cash by providing for the issue of Guaranteed 3 per Cent. Stock and, in 
addition, enacted that advances may be made, in whole or in part, in stock. As the 
Irish Land Purchase Fund possesses somewhat peculiar features, a short explanation 
of these features may be desirable. 

The chief means of raising money for the purposes of the Irish Land Act, .1903, is 
by the creation of Guaranteed Stock bearing interest at 2f or 3 per cent, per annum. 
This stock is issued for two distinct objects, viz. : — 

(a) For advances, and to provide oast tor advances 1 19o0 ^ g ections 2 and 3 . 

(b) To provide cash for the payment of a bonus ( 1903 Act, Section 47. 

to vendors - - - - - - 1 1909 Act, Sections 2 and 6 . 

Cash can also be obtained — 

. N tj . , ( 1903 Act, Section 30. 

(c) By temporary borrowing - - - -( i 90 9 Act, Section 5. 

yd) By using the sinking fund for further advances 1903 Act, Section 36. 

(Provision is made in the 1903 Act (Section 36) for the two cases of stock being 
issued at a discount and at a premium. The issues already made have been at a 
considerable discount, and a further reference to the case of an issue at a premium 
does not appear to be necessary at present.) 

(a) The amount of Guaranteed 2| per Cent. Stock and Guaranteed 3 per Cent. 
Stock issued for the purpose of raising money for advances, and of Guaranteed 
2|- per Cent. Stock issued for advances, is divided into two parts. In the first place, 
stock of equal nominal amount to the net cash realised by an issue of stock, or, in the 
case of an advance in Guaranteed 2f per Cent. Stock, the cash value at the price of 
issue, is assigned to the advances account, as the liability for which the cash advanced 
for land purchase is to provide (1903 Act, Section 36) ; and the remaining part of the 
issue together with any deficiency of interest arising by reason of money being raised 
by means of 3 per Cent. Stock, is set up as a liability for which an annuity chargeable 
on the Development Grant portion of the Guarantee Fund, and, so far as that is 
insufficient, on moneys provided by Parliament, is the corresponding asset (1909 Act, 
Section 7). 

(b) The stock issued for the purpose of realising money for payment of the bonus 
is a liability for which Parliament votes both the interest and sinking fund (1903 Act, 
Section 47). 

While, therefore, the issue of the stock is for two objects, the provision for the 
payment of the dividends and sinking fund in respect of the same comes from three 
different sources. 
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It will be seen that the Irish Land Purchase Fund practically comprises three 
distinct accounts : — 

Account I. — Called “ Advances Account,” in which the capital raised has a 
corresponding asset in the annuities payable by borrowers, with 
the Guarantee Fund as security for their due payment. 

Account II. — Called “ Excess Stock Account,” in which the liability comprises 
the additional amount of stock issued to raise cash for advances, 
(or the additional amount of stock issued for the purpose of 
advances by means of stock) in consequence of issues being made 
at a discount, the corresponding asset being an annuity chargeable 
on the Ireland Development Grant portion of the Guarantee 
Fund, and, so far as that is insufficient, on moneys provided by 
Parliament. 

Account III. — Called “Land Purchase Aid Fund,” in which the stock issued to 
provide the bonus is met by an annuity chargeable on Votes of 
Parliament. 


The annuities payable in each case provide for interest on the capital together 
with an addition of 2 " per cent, per annum by way of sinking fund for accumulation. 

In addition, therefore, to the Irish Land Purchase Fund consisting of three distinct 
accounts, each of these accounts Contains within itself an accumulation account to 
provide for the ultimate extinction of the capital liability. 

It is further necessary to distinguish between advances made on the basis of a 
3£jper cent, annuity and a 3$ per cent, annuity (1909 Act, Section 1 (3)). 


Each of the three accounts above referred to is given in a separate column, the 
total of such individual accounts forming the Irish Land Purchase Fund. 

The “ Advances Account ” now includes the transactions under the Labourers 
(Ireland) Act, 1906, 6 Edw. 7. cap. 37. Under section 15 of the same Act, the 
unexpended balance (98,47 St.) on the 31st March, 1906, of the amount received from 
the Ireland Development Grant is retained as a working balance, and is included in 
the balance shown on the Income Account (Advances). 


In addition to the accounts of receipts and payments, the statements of securities 
on which the capital has been raised and the balance sheet, supplementary accounts 
are given showing the detail of each accumulation account, and the amounts drawn 
from and repaid to the Guarantee Fund. 


National Debt Office. 


T. L. Heath, 

Comptroller General. 


n 43)0'23 ..26 2/21 W-35380 (No. 43.) 
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IRISH LAUD PURCHASE FUND. 


IRISH LAND 

Accounts of Receipts and Payments by the National Debt Commissioners 

of the Irish Land Purchase 

Capital 


receipts. 


Balances on 31 March 1919 - 

Money raised : — 

By creation of Guaranteed 
3 per Cent. Stock. 

By loans from Sinking 
Fund. 

By Temporary borrowings 
Cash value of Advances in 
‘1\ per Cent. Stock. 

Cash value of Advances in 
3 per Cent. Stock. 

Sinking Fund Receipts : — 

In respect of 3£ per Cent. 
Annuities. 

In respect of 3^ per Cent. 
Annuities. 

Cash proceeds of Securities 
sold and paid off, viz. : — 
Temporary Investments : — 
For 600,0002. Treasury 
Bills sold. 

Balance due on 31 March 
1920. 


£ 



Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

£ s. d. 

£ s. d. 

£ s. d. 

£ x. d. 

106,144 17 4 

127 13 7 

— 

106,272 10 11 

2,458,416 13 4 

— 

470,458 6 8 

2,928,875 0 0 

622,000 0 0 

- 

- 

622,000 0 0 

2,220,000 0 0 

_ 

_ 

2,220,000 0 0 

75,320 0 0 

— 


75,320 0 0 

370,376 0 0 

- 


370,376 0 0 

546,669 17 10 

62,957 8 7 

30,913 6 10 

640,540 13 3 

40,692 6 2 

47,134 14 10 

38,079 10 8 

125,906 11 8 

• 

I 589,99b 19 2 

— 

- 

589,998 19 2 

14,467 3 2 

- 

105,121 7 7 

119,588 10 9 


* 



7,044,085 17 0 

110,219 17 0 

644,572 11 9 

7,798,878 5 9 
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PURCHASE FUND. 

in the Year ended 31 March 1920, in respect of the Capital and Income 
Fund, per 3 Edw. VII. c. 37, and 9 Edw. VII. c. 42. 

Account. 


payments. 


— 

Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

Balance overdrawn 31 March 
1919. 

Advanced to Irish Land Com- 
mission : — 

For advances on 3J per 
Cent. Annuity. 

£ s. d. 

2,497,742 2 5 

£ s. (/. 

£ s. d. 
200,324 8 3 

£ d. 

200,324 8 3 

2,497,742 2 5 

For advances on 3£ per 
Cent. Annuity. 

Temporary borrowings (Capital 
Account) repaid. 

Cash invested, viz. : — 

For Sinking Fund in respect of 
3J per Cent. Annuities : — 

748,046 5 5 
2,621,000 0 0 

- 

375,248 3 6 

2,621,000 0 0 

In loans to Capital 
Account for further 
advances. 

434,700 0‘ 0 

43,400 0 0 

30,900 0 0 

509,000 0 0 

In purchase of 250,000/. 
Guaranteed 2| per 
Cent. Stock. 

For Sinking F und in respect oi 
3ij per Cent. Annuities : — 

111,898 10 0 

19,564 0 0 


131,462 10 0 

In loans to Capital 
Account for further 
advances. 

In purchase of 25,000/. 
Guaranteed 3 per 
Cent. Stock. 

For Temporary Invest- 
ments :: — 

In purchase of 600,000/. 
Treasury Bills. 

Balances on 31 March 1920 - 

27,700 0 0 
13,000 0 0 

589,998 19 2 

47,200 0 0 
55 17 0 

38,100 0 0 

113,000 0 0 
13,000 0 0 

589,998 19 2 
55 17 0 

£ 

7,044,085 17 0 

110,219 17 0 

644,572 11 9 

7,798,878 5 9 
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Income 


— 

Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 


£ s. d. 

£ s. d. 

£ s. d. 

£ s. d. 

Balances on 31 March 1919 

120,034 8 3 

— 

10 6 

120,034 18 9 

From Irish Land Commission 

2,196,906 3 2 

304,748 16 0 

328,146 3 9 

2,829,801 2 11 

From Guarantee Fund - 

185,212 3 10 

110,967 14 10 

- 

296,179 18 8 

Interest on investments 

10,780 17 0 

573 211 

1,010 9 10 

12,364 9 9 

Fractions of pence saved in 

8 15 3 

1 9 2 

1 1 11 

11 6 4 

the payment of dividends. 





Arrears of annuity inslal- 

173,580 3 0 

— 

— 

173,580 3 0 

ments and interest recovered. 





£ 

2,686,522 10 6 

416,291 2 11 

329,158 6 0 

3,431,971 19 5 


Guaranteed 2f per Cent. Stock Account, 


Amount of Stock written off , 

214,755 14 6 

38,483 19 0 


253,239 13 6 

and cancelled in the year. J 



Balance of Stock remaining 

46,367,156 19 11 

6,223,949 6 1 

4,451,444 8 9 

57,042,550 14 9 

on 31 March 1920. 




£ 

46,581,912 14 5 

6,262,433 5 1 

4,451,444 8 9 

57,295,790 8 3 


Guaranteed 3 per Cent. Stock Account, 


Amount of Stock written off 

23,824 14 6 

6,041 17 5 


29,866 11 11 

and cancelled in the year. 





Balance of Stock remaining 

35,126,323 18 7 

8,665,238 5 5 

6,848,461 13 6 

50,640,023 17 6 

on 31 March 1920. 





£ 

35,150,148 13 1 

8,671,280 2 10 

6,848,461 13 6 

50,669,890 9 5 


“ Loans from Sinking Fund ” Account, for 


Balance of Loans from Sink- 
ing Fund to Capital (Ad- 
vances) Account remaining 
on 31 March 1920. 

£ 

4,856,800 0 0 

- 

— 

4,856,800 0 0 

4,856,800 0 0 

- 


4,856,800 0 0 

“ Temporary Borrowings ” Account, for 

Temporary borrowings repaid 
in the year. 

Balance of Temporary borrow- 
ings outstanding on 31 
March 1920. 

£ 

2,621,000 0 0 
426,000 0 0 

- 


2,621,000 0 0 
426,000 0 0 

3,047,000 0 0 

- 

- 

3,047,000 0 0 
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Account. 


- 

Advances Account. 

Excess Stock 

Laud Purchase 
Aid Fund. 

Total. 


£ s. d. 

£ s. d. 

£ s. d. 

£ s. d. 

Dividends and interest on 
Guaranteed Stocks. 

2,280,802 5 1 

400,084 13 0 

314,914 8 2 

2,995,801 6 3 

Interest, on Sinking Fund 
Securities, transferred to 
Capital Account, 
interest on Temporary bor- 
rowings (Capital Account). 
Recovered arrears paid to 
Guarantee Fund. 

Balances on 31 March 1920 - 

93,983 1 1 2 

8,816 2 8 
180,515 3 2 
122,405 8 5 

16,206 9 11 

14,243 6 10 
11 0 

124,433 7 11 

8.816 2 8 
180,515 3 2 
122,405 19 5 

£ 

2,686,522 10 6 

416,291 2 11 

329,158 6 0 

3,431,971 19 5 


for the Year ended 31 March 1920. 


Balance of Stock on 31 

46,506,592 14 5 1 

6,255,883 13 10 

4,451,444 8 9 

57,213,920 17 

March 1919. 





Amount of Stock issued in 
respect of Advances in the 

75,320 0 0 

6,549 1 1 3 


81,869 11 

year. 





£ ! 

46,581,912 14 5 

6,262,433 5 1 

4,451,444 8 9 : 

57,295,790 8 


for the Year ended 31 March 1920. 


Balance of Stock on 31 
March 1919. 

Amount of Stock created in 
the year. 

Amount of Stock issued for 
Advances in the year. 

£ 

32,321,355 19 9 
2,458,416 13 4 
370,376 0 0 

6,929,696 16 2 
1,741,583 6 8 

6,048,461 13 6 
800,000 0 0 

45,299,514 9 5 
5,000,000 0 0 
370,376 0 0 

35,150,148 13 1 

8,671,280 2 10 

6,848,461 13 6 

50,669,890 9 5 

the Year ended 31 March 1920. 

Balance of Loans on 31 
March 1919. 

Amount of Loans from Sink- 
ing Fund to Capital (Ad- 
vances) Account in the 
year. £ 

4,234,800 0 0 
622,000 0 0 



4,234,800 0 0 
622,000 0 0 

4,856,800 0 • 0 


- 

4,856,800 0 0 

the Year ended 31 March 1920. 

Balance of Temporary bor- 
rowings outstanding on 
31 March 1919. 

Amount of (Temporary bor- 
rowings in the year. 

£ 

827,000 0 0 
2,220,000 0 0 

-r 

— 

827,000 0 0 
2,220,000 0 0 

3,047,000 0 0 

- 


3,047,000 0 0 
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IRISH LAND PURCHASE FUND. 


IRISH LAND PURCHASE FUND, 


LIABILITIES. 


Capital Account — 

Value, at par, of amount of 
Stock remaining : — 
Guaranteed 2§ per 
Cent. Stock. 
Guaranteed 3 per Cent. 
Stock. 

V alue, at par, of amount of 
“ Loans from Sinking 
Fund ” remaining. 
Temporary borrowings out- 
standing. 

Sinking Fund Account — 
Balances remaining on 31 
March 1920 : — 

In respect of 3^ per 
Cent. Annuities. 

In respect of 3£ per 
Cent. Annuities. 

Income Account — 

Balances remaining on 31 
March 1920. 


Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

£ i. d. 

£ s. d. 

£ s. d. 

£ x. d. 

46,367,156 19 11 

6,223,949 6 1 

4,451,444 8 9 

57,042.550 14 9 

35,126,323 18 7 
4,856,800 0 0 

426,000 0 0 

8,665,238 5 5 

6,848,461 13 6 

50,640,023 17 6 
4,856,800 0 0 

426,000 0 0 

97 10 7 

26 18 3 

51 10 6 

175 19 4 

11 12 0 

28 18 9 

31 10 3 

72 1 0 

122,405 8 5 

- 

11 0 

122,405 19 5 

86,898,795 9 6 

14,889,243 8 6 

11,299,989 14 0 

113,088,028 12 0 


SUPPLEMENTARY 


Sinking Fund Accumulation Account at 31 March 1920, in respect of 
per Cent. Annuities. 


— 

Advances Account, j 

Excess Stock j 

Land Purchase 
Aid Fund. | 

Total. 

4,259/. 6s. 0 d. Guaranteed 2| per 
Cent. Stock at par. 

Loans to Capital (Advances) Account 

Cash uninvested - 

Nominal value of Securities held - £ 

£ s. d. 
4,234 17 6 

3,575,300 0 0 

97 10 7 

£ s. d. 

24 8 6 

441 ,500 0 0 

26 18 3 

£ *. d. 

336,100 0 0 
51 10 6 

£ s. d. 

4,259 6 0 

4,352,900 0 0 

175 19 4 

|3,579,632 8 1 1 441,551 6 9 

1336,151 10 6 

4,357,335 5 4 


Sinking Fund Accumulation Account at 31 March 1920, in respect of 
3£ per Cent. Annuities. 


51,468/. 10s. 3 d. Guaranteed 3 per Cent. 

3,450 

3 

9 

14,335 

3 

9 

33,683 

2 

9 

51,468 

10 

3 

Stock at par. 

Loans to Capital (Advances) Account 

140,450 

0 

0 

184,750 

0 

0 

178,700 

0 

0 

503,900 

0 

0 

Cash uninvested - 

11 

12 

0 

28 

18 

9 

31 

10 

3 

72 

1 

0 

Nominal value of Securities held - £ 

143,911 

15 

9 

199,114 

2 

6 

212,414 

13 

0 

555,440 

11 

3 
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BALANCE SHEET, 31 March 1920. 


ASSETS. 


Accumulated amount of 
Sinking Fund : — 

In respect of 3£ per Cent. 

Annuities. 

In respect of 3$ per Cent. 

Annuities. 

Outstanding amount to be 
accumulated with Siuking 
Fund Payments : — 

In respect of 3^ per Cent. 

Annuities. 

In respect of 31s per Cent. 

Annuities. 

Cash at Banks of England 
and Ireland. 


£ 


Advances Account. 

Excess Stock 
Account. 

Land Purchase 
Aid Fund. 

Total. 

£ t. d. 

£ s. d. 

£ s. d. 

£ s. d, 

3,579,632 8 1 

441,551 6 9 

336,151 10 6 

4,357,335 5 4 

143,911 15 9 

199,114 2 6 

212,414 13 0 

555,440 11 3 

73,267,341 10 1 

5,782,397 19 4 

4,115,292 18 3 

83,165,032 7 8 

9,799,971 10 4 

8,466,124 2 11 

6,741,251 8 10 

25,007,347 2 1 

107,938 5 3 

55 17 0 

105,120 16 7 
(Overdrawn.) 

2,873 5 8 

86,898,795 9 6 

14,889,243 8 6 

11,299,989 14 0 

113,088,028 12 0 


National Debt Office, 

31 March 1920. 


T. L. Heath , 
Comptroller General, 


ACCOUNTS. 


Guarantee Fond Account for the Year ended 31 March 1920. 


Received from Guarantee Fund. 


Paid to Guarantee Fund. 


£ *. d. 

Balance at 31 Marc^i 1919 - - - 2,053,838 18 2 

For arrears in ( Capital 25,794/. 7s. 4rZ. ) 

respect of j 1 170,334 16 11 

Advances ( Income 144,540/.' 9s. 7 d. ) 

For deficiency of income ... 10,851 12 0 

For ( Capital 19,212/. 2s. \ ld. 1 

Excess Stock j l 160,000 0 0 

Deficiency ( Income 140,787/. 17s. 1//. ) 


£2,395,025 7 1 


Repaid on account of arrears - 180,515 


Balanoe at 31 March 1920 - 2,214,510 


£2,395,025 


3 II 
7 1 


National Debt Office, ) T. Heath 

31 March 1920. } Comptroller General. 

I certify that these Accounts have been examined under my directions, and are correct. 

//. J. Gib ton. 

Comptroller and Auditor General. 
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IRISH LAND PURCHASE FUND. 


REPORT OF THE COMPTROLLER AND AUDITOR GENERAL. 

Stock created, &c. 

1 The total amount of stock, 2f per cent., created to the 31 March 1920, including 
10 022 91 It 8s 5 d. stock in respect of advances to the Irish Land Commissioners for the purposes 
r ’ linn ^ (9) of the \ct of 1909 was 58,224,355 1. 17 s. 2d., of which 47,3bl,802l. 16s. Od. was 
6,411108! 12, U. to the Excess Stock account, and 
4 451,4441. 8s. 9 d. to the Land Purchase Aid lund. 

The amount of stock 24 per cent., purchased out of sinking fund balances and cancelled 

to Ae "arch 1920, ^as on Advances account 994,6451. 16s. Id., on Tfrem Stock 
account 187,159!. 6s.'4<i., and the balance of stock, 8J per cent., remaining on the 31 March 
1920 on all accounts was 57,042,550/.. 14s. 9d. ' . 

The total amount of stock, 3 per cent., created to the 31 Bareli 
7 765 723 1 16s 6d. issued for advances for the purposes of section o (3) of the Act of 1 J09 
'’ “V, 7 °o/ m, 6d of which 35,234,126 1. 4s. 8d. was assigned to the Advances account 

8,681,5971.’ 11s- 10d.' ’to the Excess Stock account, and 6,850,0001. to the Land Purchase Aid 

FUI The amount of stock, 3 per cent purchased out of the * sinking fund, and 
31 March 1920 was 107,8021. 6s. Id. on Advances account, 16.3591J 6s. od. on Excess Stock 
account and 1 5381. 6s. 6d. on Land Purchase Aid Fund account, and the balance of stock, 
3 PS ?t'ut" remaiuing on the 31 March 1920 was 50,640,023!. 17.. M. 

Sinking Funds. 

2. Out oJ: the total receipts for the Sinking Funds, viz . 


On 34 per cent, annuity — 

To 31 March 1919 - 

In the year ended 31 March 1920 


On 34 per cent, annuity— 

To 31 March 1919 - 

In the year ended 31 March 1920 


4,470,344 1 11 
640,540 13 3 

£5,110,884 15 2 


508,435 5 7 
125,906 11 8 


£634,341 17 3 


a sum of 4 856,8001. was on loan to the Capital account for further advances, 888,178! 12a H. 
hi been applied to the purchase of Guaranteed 2| and 3 per cent. Stocks, and the balance 
of cash, 2481. 0s. 4d., remained uninvested. 

Contributions from Parliamentary Votes. 

3. Included in the amount received by the Fund during the year and a^ounta for^n 
for’thfirfsh Lind°Commi^i^^Clai C IlI.,^ote ll 17 jind 16W0&. for the taj.' Fund 


10 February 1921. 


H. J. Gibson, 
Comptroller and Auditor General. 


Printed under the authority of His Majesty-sStationeeyOffice 
Bv Eyre and Spottiswoode, Ltd., East Harding Street, E.C.-4, 
printers to the King’s most Excellent Majesty. 
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